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excess to the K ultnblo society onU-

onehalf to tho Safe Company
until Hiich onehalf together
amount to JJOOQt maximum
rent which tho Equitable ijooiety run re

nrul nil nxcxmh that gods to tlio
unto deposit company Ixit it he under-
stood ivfelves nothing
inidor thU l a txcept a
nflur tho company huM received

20091 annum aboVe
while tho Hotioty lee i up all additions
and improvements at expense

on Due 20

Equitable loaded to thin safe deposit
two additional rooms

additional rent
From I8SU to inclusive the society-

rocclvfd tlio of 3900 wlifM
from tln day of Xthruary luui to the

of MIIV HW3 liieliwlvu It out on
account of alteration repairs
Ac for thwo occupied

company the sum 1113140-
mid in the wholo
term ot tho leant the Incurred the
expense of bent light water janitors watch-
men and deanliiK amount
expended by thosociety on these loosed prem

to Kib 11 IWI does appear
The luui nviliflHl
on it valuation of this building much le 4

han th while tho temint had
premi ra practically rent free arid re

very from tho line pf-

itH orcunlntiim until the stock of the Mis-

souri Safe Deposit Company wax rfold to tho
coclety In ywir 100J-

LKARKS ON HIl lI UNIUH ASP CXJUST

The by the Kquitablo nocioly to
theno tlirre are very
much nliUo all ronmln

reference to arbitration in case of n dis-

agreement between the parties im to thu
of Lhn arbitra

tort arts to be bv tho ledxee ono
by the Icwor the third tlm two no
chosen niul of Mich arbitrators

be riim and conclusive the par-
tied When it I clearv understood that
gentlemen who wuweu the society to make
these leases at lot to
are the mine iniMi who teat tho tram
tho Icarfh it k that If over un

should COniC nn a
matter of form tho eorletyV IntereHtfl would
not bo looked after That all that he
raid

Thesis arc alt o one sided unfair
nod nnjuri It Is practically

iible to convoy n dear idea
provisions by anY extract which may be

it to believe that trim
tees of anacred trust would make such con
troctH against the wolfare of the society nod
In own

TIIOSB woo PROFITED
But who Supt Hendrickrt n ks wore thin

gentlemen who thee profits
Deposit Company watt cup

Itollzod 200000
of 100 each am the following is a hat of
the original culwiriiers to
Hfnry fS Marqunnd i

i Hair tlcl 5

I K frrciisui
lifnTtr W 5-

Ofotff t 5

William Mhols 5

Iims lanniT Hnyt 5

AlfianiliT t ji
LouL Illireraia 1711

21100

Of these Alexander was
rotary of the anti Louis Fitz

a director of Mr Fitz-
gerald and hU 1745 Hharw thin report says

was the
tt tho late U and for
years was chairman of the executive and
finance committees of the Equitable society

tt have tent for Mr Fitzgerald to
UH who the real owner of thl stock
but he has not appeared It assumed
that most of Henry B

himself for he favored hU
Intimate friendn on the InMlde nt tho es-
nenpe of tho society he kept the share
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ItTDRS PBOrtT ON TIHS STOCK

Mr Hendrlcks President James
W Alexander officers who ap-

peared beforo him that in the
year 1002 the society was negotiating the

of tho St but the
would not take it on ac

count of this lease t
was on thi wise on
part of the noclHty to all thin stock

It was there fora aRieed
to the stockholders 230 per share
The stick wow paying 10 cent kit
of the stock wna in at that figure
James H Hyde was the owner of a large
majority for on Junn 2 1802 ho to

llto shams at 250 a share and
In cnoh fir2MO-

NIr Alexander tim declares
that ho rtlRnod thin o Kflfe

leodes under the direct ion of Henr B Hyde
I that to be thin fact Mr lien

clrlcko aridR nnd it in the most charitable
construction which can be placed upon hU
acts

TUB OAMB WITH Till THUST COMTANIES

Hendrick then taken up the rela-
tion of the Diiitablo Life with nl Mdiary
trust companies Many years ago heHayH
the custom or b of making
advances to its agents About
the year 1S93 the total of these advances
won and appeared n an nf el in the
normal report of but was not

a an nol liy the State Insurance
Department

It occurred to B Hyde
to Rft a Ilnnncinl institution which
nnflwer a iloublo and the
herein Tnist Company of Philadelphia

either organized or Since
that time InrgH iim of agents
advances IHMIII sipncd to this trust
com pan v Credit been given the

nocioty trust
hooks as HO much cash deposited and has
been admitted as nn nrset hy the Insurance
Department Tho other which it
serve to make a trust corn

in which officem and
directors are lntureRto mi Htockboldors
and at the loan of the Equitable Society
On tho twelfth dav of the
Kqultable Hcxiety nrsigne to

Company agents bnlanren
to tho amount of 1273219i nn a
ment and agreement ThU Instrument
on Its face is nn assignment of nil
claims which go to make up the total

On the same date the shows the
Equitable Life transferred to the Equitable

another schedule agents
balances amounting to 153093542 An
officer of the trust company stated under

to Supt Hendricks thin assign-
ment and agreement together
schedule wa the paper delivorod by
the society to the trust that
none of notes or other evidences of
debt hold the society against the
wore delivered with tho assignment that
the trust company simply took this instru-
ment and on its books BH a
loon to the Equitable society

now 130000 IN INTTHKHT WAS MIST

These trust companies run no risk
end they have no or expense
connection with tho mime
enter tho total amounts in their books as
loans to the Equitable society on which

got 5 per cent the Commercial
Trust Company the Equitable society
n cent on deposits
Trust Company pays 2 cent on
its the society had
not made theee assignment its
would to be
it had retained those accounts it would
have saved in tho transaction with the
Commercial Trust Company 2 per
in A27S2 U5 or 8546403 and

have saved In the transaction with the
Kquitablo Trust Company 3 per on

or 4619806 No
why it should not have done so

for its bank cash deposits for a long time
hack havo twenty and
thirty of

It is fair however that the
society is a stockholder in the

Commercial Trust hi the sum
of about 347500 and its
share of the in the form of dividends
It in also a stockholder in the Equitable

11300000
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On the dliiln
In ttie lit l holelt and nifrs t
unit at tAlilts at uuil livers everywhere
will Una

ers
lined with soup naliul antI chfwe TUw art tIme

belt cracker of their kind In wuilil hive
your grocery rl theta for you

TraJi miimllnl by ChstUnd A lmliart
vlllr l

par value guts Its share of the profits
from this trans-

action In time form of dividend It is
only to say also that James II Hyde-
Is nn officer of Commercial Trust
puny at 5UO n year taut a stockholder

sum of JWOOO value and he Is

also vlwprtwideiit of the Equitable Trust
Company at H year it stock-
holder the sum of 300000 par value
Hu therefore has a Interest seeing
to companies run no
risk and reap good profit

KQUITABLK TllUSr CO

Hondricks reviews the history of
th organization and development the

Company as
the American ana Loan Company
organized for the of mooney

on Equitable policies
Stockholders on Jan 7 1602 were
most directors of the Equitable
Society of them members

committee The society Itself
was credited with 2335 of
the Ktook James H Hyde hud SOO and
other member of the Hyde fetidly
holdings

7 1907 nn Increase of Its capital
stock from to 1000000 au-

thorized The Look value at the
was 150 share It was to be
at 180 and each stockholder of
record was entitled to for one
additional share for each share of his hold
ingB-

11YDR TOOK STOCK AIX TTEr TO

It should l e noted that the
whloh was entitled to take 2335

on this increase elected to take
shares making Its holdings 3000

fharefl The too shares to the
Equitable society which it did not take
were as follows

SIJTM-
JaniM 11 llyrt 4-

JaintH H llytlranil XV It ilrlnlytttruslrts JU1

Annie K 74-

inil ttit balausKi sit xharci lu other member
uf rAtrutlvr iinnmlltrr of time society

The privilege of subscribing to this
incrtwo to be Mr

in his evidence explains when usked
why the not exercise

privilege that he as chairman of the
finance committees and the

jther member of these committees thought
it nnwlsu for the society to take in at
ri iihure its full ullotment of rtock Xever-
help on IIIK own personal account arid for

Ills toothier and for nnd V H
as trustees wn willing to as

limn the risk
The next step in the development of time

Kqiiltnhle TriiHt wan an net
tire on 1W1 chniiing time

uinie of tho corporation IBOS-

ttK capital IH Increased from
H000000 to 3000Oiw tho additional in
ireasi1 to for at tM per share
lh list of stockholders and thin of
harem owned on Jan 27 time tiny lxf ro
he Inoreasp and aLto the list as of Jan
S 1B03 the day itfter tho

Inoren e follow
llit orstoekholdirs of 11 1OU3
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JanKi V AlcianilT 350 AlriAnder
Ale iuiilcr Colby 3SJ 11 M AIiaujtT 10 f H

Alexander IV K Adorn 31 10 I Aincndl-
A W H llitl ln Jr HI V It Hnniner 10 XVII

lien T roriill loll V V rol r 70 K W Cuffrs-
liiill IUU UnlnliiMer Colby 10 V II frockri 10

T lieWIti Cuylrr ua H C llrnilnt ItK Clitunrrv
M Uepcur 300 Hutnrt lluwlln UU John K

100 Kquliahlr Life A ur nrr Koclrty-
VfliC Cmlli 4 Albert Kukf iui IOIIN-

rilterrHkl VAl lleniyC trick IDS I lllr ple
f ni M Hartley 371 D Huttliy IM-

K II llarrlrnan Hall 10 fiicirrr W

Ileb ru 50 T H Hutibaril too Jame II Hyde
1117 Annli r Hyde ITS S M Imnan if Georfn-

Jenlilns IM Morris K
Jordan ISO Ilrin1l li Johnson 0 i Otto H KAhn 10

Kuhn Lofb 4o JiK Clarence II Mackay 10

Mercamllf Trmi Company 300 M It Metralt 7-
Bf J Mldillrbruuii in U II Modal ID M Murray

0 t H MrCanir 50 W 11 Mcintyre WO H S
8 A S Orli MI P M PendrMirh 10

Sidney Dillon Hlpley MS J Henry Smith IM
Melville K Stun 0 Occur H V I-
1Snyiler lOO luge I Tarbell 3OIJ Vllllam C Van
Home 10 c P H It luu-

ienrgr f Wilson ISo

Ilst of Stockholders ai of Jan 2 Loot
Jamex W Alexander 81 William Alexander M

Alexander 4 Colby 2MJ K M Alexander 145
C II IHH C Adam 2d 110 A L-

Aroendt 32 J CArmour IttO W II llaldwln Jr
110 T C 13 Illancliartl ai Fred C Illanrhanl 20

V II llrrraner 2 J W Casllen M William T
Cornell I2V W X Coler Ir 2S K W Co ihal
125 Colby ni W Crocldr ItO F
It Coudert Jr ISo T DoWIlt Cxiyler JB7 II C
Dtmlne IM Chaunccy M 37 Robert R-

Dowllnr John r llrydpn 2SO K P Dryden
5U Thr Life M iranc Society 13I8S-
Camlllv Kuvrard 10 Albert hake MO Loul Irlti-
fferatd ISO Henry 0 Trick 506 1 II Poritan 100
F W Pulle 10 Kllot Orceorj to L I tel

Could 400 Kitate of M Hartley 4 U

1 1 Hartley 11 E H Harrlman MC J l Hall
10 iorue W llebard M T 11 lluubard 100 It H
Hunter 5 Jam II Hyde 3oi Annie K Hyde
va S Inman SO ieorce W Jenklm IM
K Jmup Ttonias II Jordan 18 llrAdbb-
Johnvon 2m Wilbur S lohavon 20 I II Kahn
10 K 1 Knnomi U A V Kreoh M Kuhn Ioetj-
ft Co I1SO A It Ktuer B Clarrncr 11 Mackay
ItO Mrrranlllr Triwt Company rS M 11 Melralf

William A 5 II Mortal 110 r J
Mlddlflirnok SS M Murray W II McCarter-
M W H Mrlntyre SO S S MrCurdy 10
W Mcrituky V A S Ochs Iendrelch
13 II 11 Iorter Jr 100 Sidney Dillon
W I ltlioailei Jr B 10 will

lam Scherrer 25 J Henry Smith US Melville K-

Htmie 40 II Squire eon V P Snyder IM-
K SO Jerome 20

William C Van Home 10 I A Valentine tOO

W II Walker J I I Want W Kclfar II Ward 10
C F Wlltlanunn 3311 n Wlninrop200 and George
T Wlhotl 200

COT OF TUB DKAI OF TUB EQDITABIB

The report then
It will be noted that the eo

ciety is now the owner of 13108 shares an
increase of 10663 nhiirea over its holdings-
on the 27th of January 1WM paid for
at 300 per share an Investment of 5281500
Mr In his testimony states that
the book value of trust company stock
after this Increase was was 353 13
per share In other words the stock that
was paid for at 500 per share ban now a
book of 383 13 per share a to
the of 110 2S per share and the
stockholders who took stock at 160
had tho book value of their stock increased-
to 3S3 13 a of 233 13 share
a very handsome showing to the gentle-
men took the stock alloted to the
Equitable society and the shareholders

27 1B03 the Increase and a
very loss to the reason of

determination of the executive com-
mittee that it wise unwise for the Equitable
to take the stock allotted to it
reorganization the Equitable society has
kept on company an
average of 10000000 at
of 2 annum

The statement of the above
transaction directed by officers of the

society and by their
executive committee demonstrates that

were not Solicitous for the
welfare but active in promoting their own
private interests
THE wESTEitN NATIONAL flANK MEROIR

Hondrioks Into the merger-
of the Western National Bank of the City
Now York with the National Bank
United States In Now the name
of the Western of United
States which was afterward merged into

National Bank of Commerce The re-

port
that the board of directors of

the Equitable society condition
for this merger were to
deliver to stockholder for every 100

par value of stock 170 In cash 140 at
consolidated bank or to pay each

stockholder who did not come Into con-
solidation for each 100 in stock 000 In cash
The society through it
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tive committee to accept the offer n

70 In 140 In of tho con

Mr Snyder l ed what the Equitable
thu merger

answered Nothing but
which I did not

an afterward fnmitim
stock was between US and Ml The more
and the organization of this
seem to to gratify
ambition of the officer of
society without regard to tlnuncli
Interests of tho socIety policy holders

AND TlirltK ARK OT1IKK

The report continue
is a brief statement of a few o

the transaction between thu
anti seven of time ten corporation

which advertised attlllut rom
Tims has not permitted urea

partial Investigation of rela
time three flip Uiw

Title Iiwurnnce Company the IAW-

yer Mortgage tint Frank
But hcTestatei-

dixcobe u very decided tendency on h

of some the directors ofllour
society to its int re tM h

order that may through
the media of
opportunity wa there at well us the dU

a much mom

of the loss that society liai aiifferod
their hands

THK HYUK AND ASSOCIATES HnOKIW

Mr of the
transactions conducted by James II Hyde

and associates that have btwn HO wo-

Imve become notorious He then
in order the transactions of

syndicates in went sold t-

lh
Lions were explained lii the Fricl-
Lommittoe In summIng up th-

miU3UL4Ut in itVJiiwa lit i vm i

By Dimple addition it that tim
corporation associated Ir

hose traiwuutloiu tIme following
ironts

H Hyde IM7S1
ames W 37313-
itorice Squire HI50il-
nillaui HIW6
I C i7a7

Mnjder
ilvln W Kr SIXH3

FItzgerald 5il
KqullaWe Trust 0161 7

rae Western Hank 302IU
rile Commercial Trust Co of IhlUdcliuil SuaiU

National Hank t02iu-
atrcaullle Trust Co altO75

The corporations mentioned wore takeni-

n and a participation because
hey were affiliated

and the other associates were
nterested in their dividends All of these

who divided these profits were
Reactors of the society antI them
nemberu of the executive and finance
mmlttees they took
hese several allotthents of and
is directors of time society they caused
It to purchawi of Kuhn Io A sub

same which wore
illotted to them

To illustrate On June 11 1003 Kuhn
joeb A Co allotted to lame H Hyde
Usociates a participation of 1000000 In
he Hallway 4

ont bond syndicate at 94 and one week
hereafter society bought-
he same amount at about
allan watt allotted to these mien because
t was known could of them
nd when they accented this participation
hey knew tncy

should the ofrloen of tho society
make this a per cent profit

ALL HIIOtlD UAKK BEHTITUIION

fr Hyde nnd associates tlie Hint
hat the society did not lose by I lie purchase

these lint is no excuse
hem It the tmirket went down the so

would have lot and if it went
society should get the profit They

rare trustees Their first wax
the trust estate which they represented

hey should nut be permitted to
for theniHelve nt or even

risk of I he society The profits which
hey and each of them to

society All these men should he com
buck to the society these HP-

Vnd amounts with Interest Anti the
fflliated companies should
ociety amounts received by

them less portions thereof which time

iociety has in the form of thy

This question was put to Mr Alexander
the witness stand Were you in the

And he nnnw red Mr
lydo managed these matterr on his own
olunt mn amid me down fur a
hare When time matter complete
turned what I made over the cannier

any legal elena
or not to me H questionable

ting for an officer to panioipate In a svn
icate that was making money by selling
ends concurrently to He-

itrther explains ho did not know at
he time society

uying bonds or Hciirii-
et in which James H anti Associates
ore allotted participation nndhe claim-
s was no wrong or a viola

of his duty as an officer of tho
Hyde insists that Mr Alexander was

ware transactions which were being
and know from what source the
came

Mr Mcintyre who was a very candid
nd exact witness suited all the facts fully
nd completely He has not returned any
art of but makes the argument

since he was not at that time n mcm-
er of the executive or finance commit
ae he is entirely blameless that his
art in the transaction was

and legitimate Ills comprehension
s to the a his

rist rotate U not surprising for he was
round In the since the age of 14

nd under tho Immediate tutelage of tho
ue Henry B Hydo

Docairr moil SOLD low
Under the heading Other

ionn Mr Hendricks says that the schedule
repared and verified financial secre

of and sates of
stock of the Mercantile Trust
of the Equitable Trust Company dis
some and

During the 1W3 mind
B04 he It from this schmlulo

that the Equitable society was a
tho Equitable-

rust Company at from 940 to 750 a
in of timeIt was cite

of securities to various In
at about 500 a share

Time Equitable Life was a purchaser of
Mercantile

t 800 a share as early as 1900 and in tho
sane 1904 and 1905 It a frequent
lUrchaser of that stock 1000 a
hare In the record of sales In IDiW on
an 4 Is a sale of 100 shares to George J

Gould at 500 a share mind upon same
0 Mr Frick nt a share and
n 1901 tOO nhaiw to M L Schiff-
t 800 a share and on Jan 1 1902 fourteen
ays later 100 shares to E H nt
500 a share Times purchases and sales

appears from the were nearly
by the finance committee the

ocietv
KUHN ixinn A COH PBOFIT

Hendriclts calls attention to an-
ther transaction this one with Kuhn loeb

Co Of title transaction tho
There is one transaction covering the sale

f securltles which I call to On
fovember If 1901 the Kqtiitabln society
osold to Kuhn Ioob A Co

nine of tho first issue of Japanese bonnIe nt
1 With tho had

them nt that llno It was
ally 81 These bonds were purchased

AT Co 25 June 10
at nnd Interest a loss In the sale

3 the Equitable society of 2V per rent
aggregate to 2808270-

f they had been could hove boon
at a very much higher figure

was of Mr Schiff
B reason for this stile of botuU he
tated that the society was pre
aring to purchase thin of Jap
mesa I find wax correct on
ec 51904 the Equitable society purchased
1000000 par of

and the total realized
H and Associates In this

ransaction was 6881513 not n nd
transaction for tho Equitable

ocletjr butt a very profitable ono to
Hyde and syndicate

THE GROWTH OF THE SALARY LlfiT
Mr Hendricks says that only the ordinary
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employees of tin campsiy were over
tho

appear In tho salary list of tho high osecu
the their Immediate and
favored He prove it by
this

rot

all tanU

¬

rwa TeARs ivoitsiiui ix 8junAnin SAtjiHim-

lanui V Pruttdent
J II irfJ Vlcvfretliliiit-

II Ttrbl 2i Vlcs1renldenl-
I T Wilson 31 Vloa

W II lliMniyrJ lie li5reldeat
W Aleut ler Sjorelary
11 U WinIMP Aulilaut Secretary
J Van On Actuary

I JurJ Cinitirullvr-
H U Itliite Treaurer-
W ilrem lie Auntint Trjiiurer
I W laskoa AUltor
S C lljMlnr Suprlnt adent AKenclei
J H Ijrlnf Kefhtrar
K XV laiujrt Dlrjislu-
rKltvirJ Clftli Dreuur
W n Mro Miulloal Director

tMI Irecur
Stirrer Ot hlir

It I iUm Militant Actuary

Habjri IfuJcrion Aoluary-
S N MuJjrlv AnlUvit Hicllrar
A W Malue Aituclitle

II n UjJMcn Anltanl Auditor
W I lUUtod Culleetor-
W K Ijniioa MorUdfo HrgUlrar-
Itniini Kn l U

tlrjr i H Squire financial Uaiufor

tirtcuUci DeinrtmtntI-
tdH IW-
I7iw jrjoi-
3UUI SiJIU-

JAlii
email

SiOW SStH-
Jloixu lnonii

1902 1W-
JmO tlOOXK-

litilMI 100000

COflM MICXW-
SUCOU 300UO-
liUHl IOOOII-

VMOIHziow JSI M 2Jno-
nIsjj too3-

17MI I7JI 17511 1750-
SJOCI ow aiiiiw iinI-
HUIJ I Ml I lltOJ IHOOO

ISOIJ-
SWI 35OI-

I501J IJWJi-

xH loiioo-
f OJ 74UD-

IDIWO 10030-
Mured

7500
CUM 0000

2
15003 liOO

II IQOI

1 100100000

I

2600 HtIIU
5000
8000

U 176JO t7S1O

r 5000 3tNIO
IHOOO

atSo f8OO-
IuIV I
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The Increase In the Hyde and Alexander
salaries was decided upon by a special
committee composed of Cnatinouy
Depew and The report
goes on

Mr says all he remembers of the
transaction is that one day when the mem
ben of the executive committee were at
lunch In tho dining room Senator
Dapew placed a paper before him and

to he did and that
he thought It Increase

shows that President Alexander did not
ask for an Increase but that Mr Hyde
did and in order that hn
be raised time ndvanoo in time presidents
salary was made necessary

in mind that In to this
salary which Mr him been drawing

tho Equitable Society he en

Trust Company 2500 from the Com
mBrcial of Philadelphia
112500 from tho Mercantile Trust
and 1000 from the Mercantile Safe

all told 128000 a year although-
he s ent several months In each year
in Europe-

In it may not be inappropriate-
to mention a little matter of directors
ommltteeV fees Mr say he

is a director In thirteen corporations A

Jlrector in the Equitable on
the executive receives 25 for
ueh meeting of which there are three ouch

v ek amounting to 3000 a year He In
11

mInt feet from time com
nittoe fc s from nix of the societys nfflli-

ited three of the
Squltublo Building and all In New York

amount to 3900 making a total of
UO from tilt and its affiliated

ordinary policyholder I

iimgine would consider a

Mr is n director in about fifty cor
arid ir he attends to his duties us

well ns he his committee nnd-
iirentor fee would amount to many tbou

of dollars per iiniiuin-

HVDKri KXIKNdK ACCOUNT

Of other extravagances the report says
Mr Hydes expense account appears

ollowa 1900 717682 1901 097189 1902

I2588J4 l 0t 051709 152SS70-
1hese are several times larger than those of

other ofllcer lie did not submit any
temixed statements These lump sums
yore paid on his vouchers That seems to
lave ben his for when he gave
he celebrated Cambon dinner lw drew
rom the societys 12900 to

billwith no authority thanhis
An examination of the pension

let disclow the fact that Mrs mot
if thin vicepresident hue been drawing
11 of 25oooa since 1000 If Mr

Hyde who certainly worked hard
ii build up died or

poor possibly no objection
ihniild to

nnderttood that he left a large
tate mind his son James H from

he evidence produced in this inquiry
ms holdings
titer securities not appear clearly

whom this pension was
U any reason why it should be

illowed I doubt very if the officers
if the society have any legal to give
way to Mrs Hyde this money which right

belongs to the
lAwn JOT 112000 SO TAB THIS TFAn

The following i n schedule of the fees
nid attorneys in New York by the satisfy
tiring the five years

the
of oli salary TIle evidence
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THE IIlMMY DinKCTOnS

Fits Rives a list of time thirtysix
qualified by Hyde stock

four qualified Alexander and Ionian
took committee Mr lien
ilrlckx learned transacts all the important
business of the society Of its makeup
till

The executive committee for the years
1903 and 1904 were lames H chair-

man lames W Alexander William A

Wheelook Chauncey M Depew Valentino
I Snyder H C Doming U Jor
dan H

Of those Alexander was drawing
a salary of 100000 per annum MrDepew
u salary of 20000 per annum Mr
a salary of 30000 per annum Mr S ilro a

15000 annum Mr Snyder-
was president of the National
Commerce nn affiliated company

Tnist of which the society
owns the stock Therefore
these associate members
Mr were absolutely dependent

the chairman Mr
salaries for he dominated the society by
reason of his stock control

Mr Wheelock was one of Mr s
qualified directors Ho Is an elderly gentle-

man 87 of age and is now par
nlvwxl nnd unable to do work

On Feb 10 1905 after the internal
dissensions had arisen the board of di-

rectors to Infuse some new blood
committee and made it as fol

James H Hyde chairman James
W Alexander Gage Tarbell George T
Wilson II McIntyre Thomas D

Jordan W A M
V P Snyder H C Doming A W Krech-
H C

COMMITTEE DRPENDED ON HYDE

The new men on the committee are
E Tarbell second and

dependent on Mr Hyde for hU
George Wilson vicepresident

A president of Equitable
Trust Company and dependent on

and
tho Equitable Society own a majority of
Its C Frick Is the man
on the record is not under to
Mr ho Is qualified by Hyde
stock He was
which submitted the Krlok report end re

from the board of immedi-
ately thereafter

The board of director nt the beginning
of tills year was composed of prominent-
nnd men are
In their various fields of activity The
mildest thing which can them

that were Indifferent and cnrolrss
In the discharge of their obligations ann

Mr Hondriokss conclusions ars as fol-
lows the subheadings are his own

MB JAMKS W ALKXANDRn
President Alexander has been connected

with this for almost a lifetime
Ho has heretofore had the respect and
confidence of all who knew his
testimony he stated that he was not con-
scious of and that he was
led to participate in the syndicate trans

I
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Mr was tlent of the

Company
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and on Mr Hyde for
W H McIntyre ldent and
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I actions of lames H Hyde and saoolatcs
by Mr matter
BUOI Hjrlouii consideration nn It deserved
The imoonlrovert d testimony woe

of profits Hnesocuttfcl the Irnstfi

I H do wi1 h 01 t

I that
was tt In them an aCI1 his
IIhnlfl time

lie-

I

that proved to bo no detrimental to the
societys He was of

the various subsidiary un-

dertakings which wu have and
reason thereof ban failed to meet the

obligations Imposed him as ohlef
officer and it in an
question whether he Is not disqualified

3fl of tIme Insurance
hereafter holding any offico in a life insur
monica an well as all the other
officers and directors who participated in
these unlawful transactions

MR JAMES II IITDB
Mr Hydo on the death of his father

became owner of D02 shares of Equitable
society stock and acquired

shares a working
majority lie knew this and others were

aware of it He did not hesi-
tate to extract from time societys treasury
352500 for his stock in the Safe
Deposit Company made valuable only by

outrageous leases with the parent
the society to

In Its business with
the Commercial Trust of which
he IH a nuilaruxi officer and a stock-
holder He very active in promoting
the transactions which

Trust Company was developed
and he thereby became

at a liberal salary rea-
son of the societys control of
the Mercantile Trust Company he bitcamu

of with a
good He has been accustomed to
buy lar o amounts of securities and involve

In other important ventures
without authority He large
holdings stocks in hU own
nnmo Ho exacted salaries out of all
Portion to his age ability or the volume of

and those of hU im-

mediate friend and favorites to be
advanced

Ho Is mainly responsible for the extrav-
agant executive

He hits Ifeeu accustomed to draw
large Minis for on hits own un

vouchers In fact ho ha not
seemed to consider himself accountable to

one for the expenditure of
funds HP conducted time

syndicate transactions and Involved others
He forced himself on boards

of direction anti into business relations
with prominent men the aggressive

control of
bIn society and by thoso means he gradu-
ally of the
affairs until time presidency was reduced to a

of ills
authority continued to increase and he

to use the society and Its
more and more as If they wore his own
until he was checked demand for
tnutunll7ation and his retirement The
policyholder are under great obligations

and the other executive
officers for taking this step

MR OAQR F TARBKIU
The following charges have been made

Mr Tarboll by sonic of the other
executive officers

That ho has IMXM extravagant In the ad-
ministration of the agency department

That ho has encouraged or at
rebating

That several months last
he has lx on allowing to 4 a thou-
sand for new insurance In addition to the
regular percentage without consulting

That just before the controversy he re
relied from tho society 135000 in
settlement of his commuted com-
missions In time Chieaco

That ho encouraged insubordination by
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Inducing executive officers heads of de
nnd even clerks w sign n

against the and that he has
been il in circulating literature
criticising ouch certain officers of
the society in direct violation of a resolu-
tion of time executive committee

On these charges I find that in the
1000 a now system was inaugurated by which
thin percentage of first on new

to agents was reduced from
no to 50 cent It very difficult
for the field agent to com with those of
other largo who allowed their

percentages anti therefore the
advances to them were in order
that they live nnd continue In tho
service of society I doubt If them in-

creased advance amount to as much as
10 cent of thin first premiums on new
business saved and society-
Is not a loser

Mr Tarbell swears that he has not even
connived at hut that on the con-
trary he has denounced and tried to

It and no evidence has been adduced-
In support of this allegation by those who

it
Mr Tarbell admits that during the last

few months he has been to
four dollars thousand on now Insurance-
In addition to the regular percentage and
says this WWI done mutter with

approval of the president That
have an error but there-

to the business of the society and
retain Its agents

It appears that the sum of 135000
Mr was computed in the auditors
department as amount dUll him for

commissions and no evidence
has been adduced showing that he was
overpaid

denies that he instru-
mental in or encouraged the circulation of
literature in officers of the
society and no substantial evidence

in of this or the other charges
preferred against him

IKTCBTMEKTR

I think It important that the next
lature into consideration the
nuestion of the investment of tho funds of
life Insurance companies and establish a
Ftandnrd of As to how
far or to what should be re-
stricted in their investments I am not pre

to otTer an opinion at this limo
Doubtless that lx studied
mind thought out by tIme time of the next
annual meeting of legislature There
can ly no however of the wisdom
of prohibiting the invevtmnnt of tho funds
of In
moneyed and business corporations con

life
tho carrying of large balances for time

of companies nnd for time
stockholders who are associated
in the management of the

suggestion that thcwo large balance
were for the of enabling
the to avail itself of the oppor-
tunity to purchase securities nt a

not from thin fact that largo
balances were carried the years
1903 and 1004 when securities
been purchased as a much lower level or
the money loaned at much higher rate

nd
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EXCHANGE DFPAKTMKNT AEOLIAN HALL

For the Sale of

Exchanged Pianos
and Pianolas

1HE Exchange Department at Aeolian Hall is a permanent
clearinghouse for used pianos Pianolas and Ilanoplayert
of other makes Since the May Sale of exchanged
instruments this process of exchanging old

for new has been steadily going on

In view of the policy of liberal allowances for instruments
offered in exchange there now been accumulated at Aeolian
Hall an exceptional assortment which cannot fail to interest
owners of summer homes as well as all intending buyers with
whom economy is an object

Pianos 90 and upwards
Pianolas 150 and upwards

MtactllMCoas Maaoplayers as low a 7

All pgrctuxbW o roo4tn MilUr njm o

The Aeolian Companys Exchange Department is of vital
interest to two classes of persons First those already owning
instruments who wish to exchange them for others of
type and second those who being without either a piano or
Pianoplayer wish to secure the maximum value for their money

Plait InqvlrlM to lh ll wne b e 4 on u d lnlinm n i In exchange
In h M lr U PlinoU Plan ri u will r c lv prompt attention

AeollnnHall3626lhAvAeolian company near aub SINCW
Alas ceMrll rtM Mnhcnt WtWi Stcck Whccloclc sad Stuyreunt Pi ai
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a
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The
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If life Insurance U to comment
Itself to the people to for thos
who are loft It is important thai
the business of the insurance
be conducted on strictly business hem
and that
and large salaries should bo reduced within
proper

THE SOCIKTTa CONTHOL

During the progress of this investigatIon
a change In of the

been made anti three trustees have
been empowered under a trust to par

time society that is it
provided that tho director

elected the policyholders and
bv the

promise that there would bo a reduction Ii

of the anti that
would Institute other reforms

in time management of time society which
would inure to the benefit of policy-
holders I do not question butt
Is time honest intention of who have
ucaulred time control of tho stock of HK
society I do not think howover that this

go for toward the confidence
of the present policyholders or aid in pro

new In my
opinion the only thing that will restore

I deem of importance the elimina-
tion of Wall Street control

I came to so ex
pressed myself to time Legislature in the
Departments annual year

surplus accretions of
society 7 cent dividends
on stock to the policyholders
The charter provides that
of the society conducted on the
mutual plan and provides that each policy-
holder be with an
ble share of the surplus And I am con-
firmed In my opinion by an
of the statements were made
In the existence of this society to the In-
surance Department oath

a mutual company mind that nil
surplus be in an equItablE
manner among the policyholders
further by an of affidavits

missioner of Taxes and Assessments of
City of Now York containing the state-
ment that no earnings
to the stockholders and accumu-
lations of the society are hold for the benefit
of the assured and are free trans taxation

Xo superficial measures will correct
the In this A cancer
cannot be cured by treating the symptoms
Complete

stock to be paid for nt a
only commensurate with its dividends-
Is In my opinion the only sure measure
of

This report with a copy of the evidence
taken on investigation will be trans-
mitted to the Attorney for such
action thereon aa he may deem proper

nrnES CLKUKS GET OUT

One U Wile Drew TIM
Yrar After Loin Department

Chairman Paul Morton of the FxpiiUble
board of directors took another stop yes
terday In his houeeclpanlng when he ac-

cepted the resignations of several of the
clerks who were employed in Mr Hydes
office and who It has been charged son
dared no senice to the society although
they were carried on the Equitable pay
rolls

One of the men to go was Charles P
Williamson who drew a salary of 7tOO
a year from the Equitable as a secretary
to Mr Hyde Mr Hyde has maintained
all along that Mr Williamson was con-

nected with the foreign and domestic
office of the company In West Fortyfirst
street and that he earned every penny of
the salary which the society paid him

The other clerks who have resigned
drew salaries it was said of between 1500
and 3000 a year Their names were not
made public it wits said that there
nero or four of them Whether
their resignations were requested by Chair
man Morton or wore ten-
dered voluntarily was not stated but tho
clerks understood well enough what the
acceptance of Mr resignation on

for them
Chairman Mortons accountants It was

said yesterday are at
to loan department

over H are investi-
gating the commissions for loans In
the last few years The Investigation of
the loan department It was will bo
followed which have to do
with the mortgage system of the Conti
nental Firms with which
Mr Squire Is familiar It wn evnn wiid

Cleanliness of person infers

lean teeth of course Thats
why wellgroomed people use

SOZODONT
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that Mr Squires days are numbered u
an employee of society

was yesterday W
Alexander now out after having

will probably resign also as a
director This connection
with society Mr it was asserted
yesterday will not resign as a director

one of lila lawyers said retain
hi position as a hs still
has interests to

Mr was in time EquItable Building
yesterday before noon was in office

a few minutes Ha attended a
meeting of the executive committee of the

of directors of which he is chairman
and presided Mr Morton later

Hyde would continue to b
chairman of the committee

Temporarily ho replied
not tang Mr

would act in this rdi icitv No action was
taken by Mr Morton regard-
to the still before him
are four of them those of E Tarbell
George T Wilson and William H
ns ento mind that of Henry R
Winthrop ns financial Mr
bell was asked whether anything
had been done with his resignation

It hasnt been acted upon he
Do you think it will be accepted tit

was
No I dont was the

Nothing was done yesterday in regard
to the of successors to Hyda
and Alexander It was reported that th
office of chairman of the directors
and president would be merged into one
with Mr a the occupant but this
could not Ixi confirmed Mr re-

fused yesterday to disciiw his plan M
Tire Hex to prosecute very

officer and director of the
has made illegal profits through the iw of

great among many of the directors
yesterday and efforts were being made all

at Mortons office without
avail to ascertain now tar he contemplated
going In his

Mr Hyde issued a statement yesterday
in which he denied that he was to
Europe He intended to stay here he fM

ont situation FO far a he was
concerned was entirely cleared

One hundred Equitable Trust
stock and thirty shares of Trust
were at auction at the Real Estate
Exchange yesterday Each block was Wd

of Equitable Trust was hid In nt SSO mind

at 390 and a block of Mercantile at
080

James W Alexander was lust
night to be quietly resting at his daughters
house 110 street As soon
as tile condition ho will bo taken
to Ontoora Park X Y

wits said last night to bo slowly gaining
strength hut imposible
to make the railway journey

MAlEK VTS AT SUITS

Attorneyrreofrml Says That IalthlMI
Directors Can Be Made to Disgorge

AttorneyOonTal Mayor arrived hero

from Albany on the EmpIre State Express
lost night on his way to Washington where
he is to take up some matters with the Gov-

ernment regarding harbor Improvement
work nt Buffalo Mr Mayer said that hU

trip had absolutely nothing to do with
Equitable as a report from Albany had It

On the way down from Albany Mr Mayer
said that ho had rend some of Supt lien
dricksa report but hail not finished It

Until I have finished it he snld I to
not want to talk about the matter I ti
then possibly I be In a position to say

that I can say now is that
the AttorneyGeneral huts the to
suit to directors of the Mm
table who are stockholders In subsidiary
companies and have been faithless to their

restitution to the
molders of every cent they have mad In
this

Mr was asked then how it win
proposed to out Mr Hendrickss ret

regarding the stock of
Equitable

is another matter he replied-
I do not feel like discussing that

of the question at this time itl
Ie expects to return on

today
EQUITAIILE IQVIItr RULED OUT

Moltitlons Providing for It on
of Order In time Senate and Aupnihly-

AIBANV Juno Sl In the Senate this
iftemoon Senator Marks Tarn tried to
ntroduoe following resolution but It

ruled out of order as nothing rould-
o brought not outlined In tho Governor
reclamation calling the session

Hmolrnl a respectful message N

lent to t tin Jovernor
ihn to for the consideration ol-

ho In
lesxion either or both of tho following
irctv

First Tho necessity of an InveMlcntuvi
if time affairs of Life r

awe for the further orr Protect
f holders of policies in Insuranceconiptn
Jn the Assembly Assemblyman Foelkrr

Rep o to m

ut of order He appealed from the n

Isbn of the only one wha-

otod against the ruling was

served as an executive officer for

tit

was

sa

vescerda

secretary

the The news created

in the owasi the at MO arid
the Mercantile at 90 Last week one block
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to be baaic bore tomorrow night slid
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